FUTUTECH BERHAD

(122592-U)

(Incorporated in Malaysia)

1st October 2001

Listing Department

KUALA LUMPUR STOCK EXCHANGE
9th Floor Exchange Square

Bukit Kewangan 

50936 Kuala Lumpur

Dear Sirs

FUTUTECH BERHAD

UNAUDITED 2ND QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2001
CONSOLIDATED INCOME STATEMENT


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

30/06/2001
Preceding year corresponding

quarter

30/06/2000

Current year

to date

30/06/2001
Preceding year corresponding

period

30/06/2000


RM'000
RM'000

RM'000
RM'000








1(a)
 Revenue
14,470
11,466

27,714
21,503








 (b)
 Investment income
-
-

-
-








 (c)
 Other income 
51
320

432
464








2(a)
 Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
1,764
929

3,081


1,483








 (b)
 Finance cost
(77)
(98)

(138)
(214)








 (c)
 Depreciation and amortisation
(734)
(586)

(1,452)


(1,247)








 (d)
 Exceptional items
-
-

-
-
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

30/06/2001
Preceding year corresponding

quarter

30/06/2000

Current year

to date

30/06/2001
Preceding year corresponding

period

30/06/2000


RM'000
RM'000

RM'000
RM'000








 (e)
 Profit/(loss) before income tax, minority interests and extraordinary items
953


245



1,491


22








 (f)
 Share of profits and losses of associated companies
-
-

-
-








 (g)
 Profit/(loss) before income tax, minority interests and extraordinary items after share of profit and losses of associated companies
953
245

1,491
22








 (h)
 Income tax
(397)
(246)

(626)
(527)








 (i)
 (i)
 Profit/(loss) after income tax before deducting minority interests
556
(1)

865
(505)

        (ii)  Minority interests
(79)
93

(121)
421

(j)
Pre-acquisition profit/(loss), if applicable 
-
-

-
-








 (k)
 Net Profit/(loss) from ordinary activities attributable to members of the Company
477
92

744
(84)








 (l)
 (i)
 Extraordinary items
-
-

-
-









 (ii)
 Minority  interests
-
-

-
-









 (iii)
Extraordinary items attributable to members of the Company
-
-

-
-
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

30/06/2001
Preceding year

corresponding

quarter

30/06/2000

Current year

to date

30/06/2001
Preceding year corresponding

period

30/06/2000


RM'000
RM'000

RM'000
RM'000








 (m)  Net profit/(loss) attributable to members of the Company
477
92

744
(84)








3(a)
 Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any :













 (i)
 Basic (based on ordinary shares – sen)*
#1.39
0.36

#2.47
(0.32)








 (ii)
 Fully diluted (based on ordinary shares – sen)**
n/a
n/a

n/a
n/a

This is the amended version of the announcement superceding the previous announcement incorporating the amendment for EPS for the individual current quarter and cumulative quarter ended 30 June 2001, Note 9 and Note 15.

#*Earnings per share was calculated based on consolidated profit after taxation and after minority interest over the weighted average number of ordinary shares of 34,360,000 for three months ended 30 June 2001 and 30,139,000 for the six months ended 30 June 2001.

Earnings per shares for the previous financial year were restated for the Bonus Issue and Rights Issue.

**No computation for fully diluted earnings per share since as at 30 June, 2001:

(i) There were no convertible securities issued

(ii) There were no share options, warrants or transferable subscription rights issued to subscribe for equity shares. 
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CONSOLIDATED BALANCE SHEET


As at end of

current

quarter

30/06/2001

As at preceding financial year end 

31/12/2000


RM'000

RM'000






1
Current Assets




Cash and Bank Balances
7,274

2,159

Fixed Deposits
2,501

1,500

Trade Debtors
22,969

24,211

Other Debtors, Deposits and Prepayments
7,431

1,202

Stocks
12,195

11,673


52,370

40,745

2
Current Liabilities




Short Term Borrowings
4,241

8,474

Trade Creditors
5,763

7,664

Other Creditors
3,063

4,172

Provision for Taxation
374

103

Proposed Dividend
-

594


13,441

21,007






3
Net Current Assets 
38,929

19,738






4
Long Term Investments
1,475

1,475

5
Investment in Associated Companies
-

-

6
Intangible Assets
13,492

14,040

7     Fixed Assets
27,234

23,076

8
Long Term Borrowings
(2,400)

(650)

9
Other Long Term Liabilities
(2,326)

(10,269)

(1,938)

(10,149)

10
Minority Interests





66,135

45,592






11    Shareholders’ Fund





       Share Capital
46,200

19,800


       Reserves




      Share Premium
5,200

5,200

      Revaluation Reserve
-

-

      Others
475

475

      Retained Profits
14,260

20,117


19,935

25,792


 
66,135

45,592






12
Net tangible assets per share (RM)
1.14

1.59
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NOTES

1.
Accounting Policies

The accounting policies adopted in the quarterly financial statement are in accordance with the accounting policies and methods of computation as stated in the financial statements of the Group for the year ended 31 December 2000.


The Accounting Standards issued by the Malaysian Accounting Standards Boards (MSAB) that are applicable to the Group are MASB No. 1 to 3, 5, 6, 8, 9, 11, 13, 14, 15, 19 & 20.

2.
Exceptional Items

There was no exceptional item for the financial period ended 30 June, 2001.

3.
Extraordinary Items

There was no extraordinary item for the financial period ended 30 June, 2001.

4. Taxation


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

30/06/2001
Preceding year

corresponding

quarter

30/06/2000

Current year

to date

30/06/2001
Preceding year corresponding

period

30/06/2000


RM'000
RM'000

RM'000
RM'000










Current year’s 
provision
230
24

522
36



(Over)/under 
provision in prior years
-
-

-
-



Deferred taxation
167
222

104
491


397
246

626
527








5. Profit on Sale of Investments and/or Properties


There was no sale of investment and/or properties for the financial period ended 30 June, 2001.

6. Quoted Securities

There was no purchase or disposal of quoted securities for the financial period ended 30 June, 2001.

#Investment in quoted shares as at end of the reporting period:-

· at cost:




RM1,475,000

· at carrying value:


RM1,475,000

· at market value:


RM749,300

Non-quoted investment:

RM150,800 (included in other debtors, deposits 

and prepayment)
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NOTES

7. Changes in the Composition of the Group

There was no change in the composition of the Group during the current financial period ended 30 June, 2001 other than those stated in Note 8 and 9 below.

8. Status of Corporate Proposals

There are no corporate proposals announced but not completed by the Company as at 22nd August, 2001 except the following:-

· The acquisition of a Factory Property situated in Mukim of Puchong, Selangor Darul Ehsan with a land area measuring approximately 7,657 sq, metres and the factory and the office space totaling 3,590 sq. metres and 750 sq. metres respectively for a revised purchase consideration of RM7,500,000 ;

· The rationalisation of the steel operations of the Company and its subsidiaries; and

· The employees’ share option scheme for eligible employees and Executive Directors of the Fututech Group (ESOS).

The acquisition of the Factory Property is expected to be completed by the end of the third quarter when the remaining amount of RM1,500,000 is paid to the vendor.

The Company has offered First Round of the ESOS to the eligible employees of the Fututech Group including the Executive Directors with the total number of options amounted to 2,640,000 ordinary shares of RM1.00 each.

9. Changes in Debt and Equity

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 June, 2001 except the following:-

· the Bonus Issue of 6,600,000 new ordinary shares of RM1.00 each (Share) as fully paid-up on the basis of one (1) new Share for every three (3) existing Shares held in the Company which were listed and quoted on 11 April 2001.#

· the Rights Issue of 19,800,000 new ordinary shares of RM1.00 each (Share) as fully paid-up on the basis of one (1) new Share for every existing Share held in the Company which were listed and quoted on 24th May 2001; and

· the 10,980,357 Shares issued to satisfy the purchase consideration for the acquisition of the remaining 49.0% interest of the issued and paid-up share capital of the subsidiaries, namely Advance Industries Sdn Bhd, Lighting Louvres Manufacturing Sdn Bhd, Acumen Marketing Sdn Bhd and Futumeds Sdn Bhd (formerly known as Acumen Enterprise Sdn Bhd) which were listed and quoted on 10th July 2001.
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NOTES

10. Group Borrowings and Debt Securities




 RM'000

(a)
Secured borrowings

2,967


Unsecured borrowings

3,968




6,935






(b)
(i) Short term 




 - bank overdraft  and trade facilities

4,085


- term loans

155


- lease creditors

                     11







(ii) Long term




- hire purchase

284


- term loans 

2,400












Total borrowings

6,935

*
The short term portion of hire purchase and lease creditors were included under Other Creditors.

The long term portion of hire purchase creditors was included under Other Long Term Liabilities.

(c) The Group has no borrowings nor debt securities denominated in foreign currencies as at 30 June, 2001.

11. Contingent Liabilities

The contingent liabilities of the Group as at 22nd August, 2001 are:-

a. guarantee for bank facilities of the subsidiary companies amounted to RM4.0 million.

12. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off - balance sheet risk as at 22nd August, 2001.

13. Material Litigation

The Group is not engaged in any material litigation as at 22nd August, 2001. 

14. Segmental Reporting

No segmental reporting has been prepared on the geographical basis as the Group's activities are carried out in Malaysia and the Group’s operation’s are substantially in the manufacturing sector only.
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NOTES

15. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Turnover for the Group increased by approximately 9.3% for the current quarter under review as compared to the preceding quarter. As a result of the higher turnover achieved, net profit increased substantially by about 64.5% from RM290 thousand to RM477 thousand.#

16. Review of Performance

For the financial quarter under review, the steel business achieved a turnover of RM8.0 million, an improvement of 14% from the previous corresponding quarter of RM7.0 million.  However, profit before tax remains about the same with slight increase to RM456 thousand.  As for the subsidiaries, they have recorded a turnover of RM6.5 million and a profit before tax and minority interest of RM593 thousand as compared to a turnover of RM4.4 million and a loss of RM104 thousand of the previous corresponding quarter. The improved results are mainly due to higher local lighting sales recorded which is attributable to the government's continued support for the local construction industry.

For the 6-month period, the Group recorded a much higher turnover, increased from RM21.5 million to RM27.7 million.  In tandem, profit before tax also improved substantially from RM22 thousand to RM1.5 million.

The results for the financial period under review were not, in the opinion of the directors, substantially affected by any item, transaction or event of a material or unusual nature.

17. Material Subsequent Events

There is no material subsequent events that required to be reflected in the financial statement as at 22nd August, 2001.

18. Seasonality or Cyclicality of Operations

The principal business operations of the Group are not materially affected by seasonality or cyclicality factors for the financial period under review.

19. Current Year Prospects


Barring unforeseen circumstances, the Directors are of the opinion that the Group is expected to sustain its performance for the remaining of the year.

20. Variances of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not applicable.

FUTUTECH BERHAD

UNAUDITED 2ND QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2001
Page 9

21. Dividend

On 12 June 2001, the Company paid a first and final dividend of 3% tax exempt amounted to RM594,000 in respect of the financial year ended 31 December 2000.

No dividend has been declared by the Company since the date of the last quarterly report.

By Order of the Board

Tan Soi Lim
Company Secretary

1st October 2001
